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You’re ALL Wrong! 
 

In 2013 and 2014, Bitcoin dominated pop headlines. In 2015, bankers and VCs caught the fever even as the tabloid 

headlines subsided. Well over a billion dollars of VC investment and a working group from every global money center bank 

has plunged into the bitcoin ecosystem.  

Guess what? They’re all wrong! 

The vast majority of VC money has been pumped into centralized hosted wallets and legacy banking infrastructure plays. 

These businesses misuse core bitcoin technology to reintroduce the very fragility it was designed to avoid. Centralization 

and high trust scenarios literally destroy the immense potential efficiencies inherent in the technology. Yes, they are 

problems! 

 Generation 1 bitcoin tech investment went into payment plays, centralized exchanges, hosted wallets and 

merchant services.  

 Generation 2 bitcoin tech investment is going into legacy financial infrastructure integration, many of which 

replicate the same problems that got Mt. Gox into trouble, but on a potentially much larger scale. 

 Generation 3 bitcoin tech investment will likely go into smart contract-driven capital market plays.  

To the knowledge of management, Veritaseum was the first entity to create a working smart contract-driven capital 

markets platform. It was not recognized as such because most in the industry were not able to envision what the capital 

markets are becoming – a highly distributed, peer to peer network of autonomous users. This is in contrast to the capital 

markets that the legacy financial system is currently based upon – a highly centralized network of heteronomous users. 

Bitcoin – or blockchain – technology enables users to create and recreate capital markets amongst themselves without 

banks, brokerages and exchanges as middlemen. The extant, legacy financial industry neither benefits nor profits from this 

paradigm shift in financial abilities and behavior – as inevitable as it may be. The efficiency benefits of blockchain 

technology are literally irrefutable, but the end result of the proliferation of end user enabling technology is literally 

anathema to the industry created to stand between and extract rents from said end users. Thus the extant finance industry 

is attempting to retrofit the relevant portions of this new tech into its aging, antiquated, quite complex – and 

consequently, quite fragile – legacy infrastructure. 

Keep in mind that this retrofitting does little to improve the capital markets and end user experience as a whole. By 

analogy, does retrofitting a high tech Ferrari engine into a horseshoe make the horse go faster? This is the fundamental 

issue investors and market participants must understand before committing valuable capital (both financial and strategic) 

to this innovative, unique, new landscape: Very few of today’s Bitcoin-based plays will survive the next 5-10 years. Those 
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who do will do so in part by realizing value from applying blockchain technology in fundamentally new ways, not merely 

layering it on top of highly inefficient legacy markets. 

 

 

 

Click the video to 

hear Veritaseum 

found Reggie 

Middleton 

discuss the folly 

of attempting to 

retrofit Ferrari 

engine tech into 

horseshoes… 

In other words, to place your investment (both financial and strategic) faith in these legacy approaches is to purchase a 

large put option on bitcoin technology itself. From the perspective of the end user, the finance industry is among the most 

mailto:reggie@veritaseum.com
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To learn more about Veritaseum, contact Reggie Middleton: reggie@veritaseum.com  | 1-718-407-4751 

Page | 5 

expensive industries in the world. It is also one of the most resistant to technological innovation, despite investing huge 

amounts in technology.  

 

 

 
 

 
 

The Big Money Is Not Only Not Always Right – It Is Often Wrong! 

Bitcoin tech was designed to create a fully autonomous system where the need to trust a middleman, third party or central 

authority is eliminated. As awareness of autonomy increases, and the sophistication of the technology progresses, 
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autonomous computing, networking, and finance will become the de facto standard. This is not conjecture. Think about 

the last time you relied on a telephone switchboard operator (heteronomous middlemen, er … persons) to make a long 

distance phone call? This function has been replaced by cloud-based software and electronic cell networks. This ability is 

not nearly as new or novel as many believe it is. The rent seekers, luddites, and middlemen of the time went through 

material efforts to frustrate its proliferation.  

 

According to internal memos, American Telephone & 

Telegraph discussed developing a wireless phone in 1915, but were 

afraid that deployment of the technology could undermine its 

monopoly on wired service in the U.S. 

 Wu, Tim (2008-06-10). "iSurrender: Apple's new iPhone augurs the 

inevitable return of the Bell telephone monopoly.". Slate. 

In 1947 Bell Labs was the first to propose a cellular radio telephone 

network. The primary innovation was the development of a 

network of small overlapping cell sites supported by a call switching 

infrastructure that tracks users as they move through a network and 

passes their calls from one site to another without dropping the 

connection. In 1956 the MTA system was launched in Sweden. The 

early efforts to develop mobile telephony faced two significant 

challenges: allowing a great number of callers to use the 

comparatively few available frequencies simultaneously and 

allowing users to seamlessly move from one area to another 

without having their calls dropped. Both problems were solved by 

Bell Labs employee Amos Joel who, in 1970 applied for a patent for 

a mobile communications system (patent No. 3,663,762, issued May 

16, 1972]. However, a business consulting firm calculated the entire 

U.S. market for mobile telephones at 100,000 units and the entire 

worldwide market at no more than 200,000 units based on the 

ready availability of pay telephones and the high cost of 

constructing cell towers. As a consequence, Bell Labs concluded 

that the invention was "of little or no consequence," leading it not 

to attempt to commercialize the invention.  

 

By year end 2015, the worldwide population is expected to reach 

7.4 billion while the number of cellphone subscriptions is forecast 

to be slightly over 7.5 billion , marking the first time cellphone 

subscriptions will exceed the worldwide population. [ICI Insights] 

This makes the mobile phone the most widely spread technology and 

the most common electronic device in the world. 

 

mailto:reggie@veritaseum.com
https://en.wikipedia.org/wiki/American_Telephone_%26_Telegraph
https://en.wikipedia.org/wiki/American_Telephone_%26_Telegraph
http://www.slate.com/id/2193293/
http://www.slate.com/id/2193293/
https://en.wikipedia.org/wiki/MTD_(mobile_network)
https://en.wikipedia.org/wiki/Mobile_telephony#cite_note-4
https://en.wikipedia.org/wiki/Mobile_telephony#cite_note-4
http://www.icinsights.com/news/bulletins/Worldwide-Cellphone-Subscriptions-Forecast-To-Exceed-Worldwide-Population-In-2015/
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As was the case with telecommunications, was the case with media and the internet. Those early adopters old enough to 

remember the early 90’s may recall the big US newspapers posting photographs of their paper on their websites instead of 

utilizing the far superior text capabilities of hypertext markup language (HTML). In 1998, a company called Catalog City 

(now Shop.com) imagined e-commerce as scanning paper catalogs and providing images of the pages online. During a 

similar (and thankfully short-lived) period, several companies – Yahoo among them – thought the best way to organize 

information on the internet was into hierarchical directories of hand-picked websites. 

Fast forward a decade later and you find record labels and video media producers still pushing physical disks and law suits 

(to tune of several hundred million dollars) instead of embracing the technology of peer to peer file sharing and centrally 

distributed, electronic music files. The result was the absolute devastation of that industry’s revenue streams – to the tune 

of 75% eliminated and still counting… 

These participants could not conceive the value to be captured by modern approaches. Things are no different this time 

around. 

 

mailto:reggie@veritaseum.com
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Autonomy: It’s a Matter of Control That Brings About Productive Anarchy 

   

Having full control of assets and how they are transacted gives one the ability to ignore centralized authorities and avoid 

having to put trust in them to transact financially. But as more people are allowed to ignore centralized authorities, a very 

wonderful thing happens. The transacting group itself becomes the authority, but on a fully distributed basis. This flies in 

the face of the legacy concepts of “anarchy”.  

You’ve been taught to believe that anarchy is: 

● a state of disorder due to absence or no recognition of authority; 

● absence of government and absolute freedom of the individual, regarded as a political ideal.  

In 2016, the absence of a central authority combined with the absolute freedom (read: autonomy) of the individual leads 

to the ability to have a system where the risks of misplaced trust don’t exist. In other words: less chaos, more efficiency. 

mailto:reggie@veritaseum.com


    

To learn more about Veritaseum, contact Reggie Middleton: reggie@veritaseum.com  | 1-718-407-4751 

Page | 9 

 

So, what happens when you combine zero trust (the ability to transact without having to trust your counterparty) 

attributes with the freedom of autonomy? You create a machine that can’t be controlled by the oligarchy and/or the 

entrenched rent seekers who benefit from the friction, opacity, and heterogeny that runs rampant in the absence of trust. 

There are other aspects to consider. A core part of the Veritaseum solution is to offer this tech in as friction-free a form as 

possible. Our prototype client was a heavy Java install (only 25 MB, but still thick in today’s terms). We are putting the 

finishing touches on a browser-based version of our client that allows a user’s web page to serve as a fully functional, fully 

secure personal financial system that interfaces with our server and the public bitcoin blockchain to replicate nearly every 

single function of a bank, broker or exchange. This is done on a credit and counterparty risk-free basis – basically, zero 

trust! 

mailto:reggie@veritaseum.com
http://veritaseum.com/index.php/download/veritaseum-wallet
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Click the video to 

hear Veritaseum 

found Reggie 

Middleton 

discuss Bitcoins, 

Smart Contracts 

& Economic 

Disincentive 

 

 

 

 

These web pages literally take a second or two to download, offer access to over 45,000 assets/commodities/forex in all 

mailto:reggie@veritaseum.com
https://www.youtube.com/watch?v=rqj-hHu64So
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major and most exotic asset classes from bourses around the world - with leverage. The web client loads quickly and 

seamlessly on phones, tablets, desktops and laptops and retain all zero trust attributes. 

  

Click the video 

to hear 

Veritaseum 

found Reggie 

Middleton 

discuss 

Modern day 

Bank Theft and 

Zero Trust 

Networks 

Krebs on Security and Boing Boing: PayPal's security 
measures, lacking. Hackers forced their way into Krebs' 
PayPal account twice over the holiday to send his money to 
a jihadi & ISIS propagandist despite 2FA key fob & complex 
password use. He even contacted PayPal by phone & was 
assured they would monitor his account for potential future 
hack jobs. 

The hacker simply called PayPal's customer support line and 
was able to reset his password by giving them the last four 
digits of his Social Security number and the last four digits of 
an old credit card account. This authentication system is 
used by many centralized hosted wallets (JP Morgan, Citi, 
etc.). 

  

 

All assets are stored client side, fully encrypted and are always in the complete control of the client (i.e., you, the individual 

user). Veritaseum doesn’t even store encrypted copies on its servers. Even in the event of a password compromise, bad 

mailto:reggie@veritaseum.com
http://link.email.paymentssource.com/click/5847611.510/aHR0cDovL2JvaW5nYm9pbmcubmV0LzIwMTYvMDEvMDMvcGF5cGFsLXJvbGxzLW91dC10aGUtd2VsY29tZS1tLmh0bWw_dXRtX2NvbnRlbnQ9TW9ybmluZyUyMFNjYW4lMjBmb3IlMjBKYW51YXJ5JTIwMDQlMkMlMjAyMDE2JTdEJnV0bV9tZWRpdW09ZW1haWwmRVQ9cGF5bWVudHNzb3VyY2U6ZTU4NDc2MTE6NDIzODU3NmE6JnV0bV9zb3VyY2U9bmV3c2xldHRlciZ1dG1fY2FtcGFpZ249bW9ybmluZyUyMHNjYW4tamFuJTIwNCUyMDIwMTYmc3Q9ZW1haWw/5391cc73a256abee290000a8B25baf4d6
http://link.email.paymentssource.com/click/5847611.510/aHR0cHM6Ly9rcmVic29uc2VjdXJpdHkuY29tLzIwMTUvMTIvMjAxNi1yZWFsaXR5LWxhenktYXV0aGVudGljYXRpb24tc3RpbGwtdGhlLW5vcm0vP3V0bV9jb250ZW50PU1vcm5pbmclMjBTY2FuJTIwZm9yJTIwSmFudWFyeSUyMDA0JTJDJTIwMjAxNiU3RCZ1dG1fbWVkaXVtPWVtYWlsJkVUPXBheW1lbnRzc291cmNlOmU1ODQ3NjExOjQyMzg1NzZhOiZ1dG1fc291cmNlPW5ld3NsZXR0ZXImdXRtX2NhbXBhaWduPW1vcm5pbmclMjBzY2FuLWphbiUyMDQlMjAyMDE2JnN0PWVtYWls/5391cc73a256abee290000a8B76ee9a4a
http://link.email.paymentssource.com/click/5847611.510/aHR0cHM6Ly9rcmVic29uc2VjdXJpdHkuY29tLzIwMTUvMTIvMjAxNi1yZWFsaXR5LWxhenktYXV0aGVudGljYXRpb24tc3RpbGwtdGhlLW5vcm0vP3V0bV9jb250ZW50PU1vcm5pbmclMjBTY2FuJTIwZm9yJTIwSmFudWFyeSUyMDA0JTJDJTIwMjAxNiU3RCZ1dG1fbWVkaXVtPWVtYWlsJkVUPXBheW1lbnRzc291cmNlOmU1ODQ3NjExOjQyMzg1NzZhOiZ1dG1fc291cmNlPW5ld3NsZXR0ZXImdXRtX2NhbXBhaWduPW1vcm5pbmclMjBzY2FuLWphbiUyMDQlMjAyMDE2JnN0PWVtYWls/5391cc73a256abee290000a8B76ee9a4a
https://www.youtube.com/watch?v=eSllGx4Tmvk
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actors must also locate the assets to access them. Something that is much easier to do on a centralized server (e.g., JP 

Morgan or Citibank) than a fully distributed system.  

 

 

mailto:reggie@veritaseum.com
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With Veritaseum, one can literally tweet an entire trade, or click a Friend on Facebook to take the other side of a short 

Goldman long Facebook trade, or transfer BTC linked to the price of gold through a text message. All without having to 

trust who’s on the other side! This level of friction free finance leads to the inevitable… 

Pathogenic Finance - the Rise of Viral Financial Transactions  

In the legacy financial world, in order to open a bank account, you have to present various forms of ID, go through multiple 

levels of KYC/AML, and wait a few days for funds to clear. In order to open a brokerage account, you have to fill out forms, 

answer questionnaires, meet minimum account balances and wait up to 3 days for funds to clear and 10 to 20 business 

days for assets to be transferred from account to account. All this is done to essentially remand control, custody, 

possession, and ownership of your funds and assets to a centralized hosted wallet (bank or brokerage) with oodles of 

balance sheet exposure to other centralized hosted wallets (banks, brokerages and exchanges). In return, you are given a 

promise not to plunder. With Veritaseum, you can create multiple accounts in under 60 seconds. You can start trading and 

transacting with others almost immediately, and in all cases no less than 60 minutes provided you have bitcoin on hand.  

 

This ability to do practically everything your bank and brokerage offers through your browser (for dramatically less money) 

on practically any web-connected device with a modern browser, practically anywhere, with almost anyone, and without 

having to trust them inevitably leads to a massive proliferation of transactions. This proliferation will spread exponentially, 

not linearly, as more and more people realize they have been essentially freed from the “Matrix”.  

 This is what AT&T was afraid of in 1915, causing them to miss out on roughly 7 billion “new” customer accounts, 

and potentially controlling the telecommunications space.  

mailto:reggie@veritaseum.com
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 This is what AOL was afraid of in the mid to late ‘90s, causing them to go from the Internet access market leader to 

an “also ran” in the space.  

 This is what the banks and financial industry are fighting against now, likely to have no more success than their 

historical compatriots in other industries. 

This growth and proliferation in peer-to-peer transactions, is truly viral. The outbreak will not be media or telecomm this 

time around, but the very meaning, application, and use of money and value itself! This is the dawn of “Pathogenic 

Finance”! 

 

What is the Disruption of the Normal Physiology of the Legacy Finance Mechanism?  

Autonomy vs. Heteronomy 

A pathogen is an infectious agent that disrupts the normal physiology of an organism. In this 

case, the disease is a new cultural meme. Pathogenic finance is a concept discovered and 

coined by Reggie Middleton, Disruptor-in-Chief at Veritaseum. Veritaseum acts as a virion 

(infectious virus particle) for carrying new pathogenic cultural memes, ideas, and practices of 

finance that can be transmitted from one mind to another through writing, speech, rituals, or 

media. Regardless of what the meme is transmitted through, it is transmitted by… Veritaseum. 

It is analogous to a virus in that it self-replicates, mutates, and respond to selective pressures on organisms to evolve (i.e., 

changes in habitat, weather, food availability and type, etc.). Veritaseum, like its biological counterpart, can infect multiple 

forms found throughout multiple ecosystems. Viruses are the most abundant type of biological entity. Being that 

Veritaseum now lives as a web page, it can live and multiply anywhere there’s an Internet connection and modern 

browser. Any geographic location, any device, any user. All it takes is a single Tweet, text, email, or drag and drop to get 

Veritaseum value transactions to spread and multiply. 

“Financial Autonomy” will spread through the blood of legacy finance, infecting it, morphing, changing it… 

 

Click the video to hear 

Veritaseum found 

Reggie Middleton 

discuss the Network 

Effect of the Bitcoin 

Blockchain 

 

mailto:reggie@veritaseum.com
https://en.wikipedia.org/wiki/Culture
https://en.wikipedia.org/wiki/Selection_(biology)
https://en.wikipedia.org/wiki/Evolution
https://en.wikipedia.org/wiki/Ecosystem
https://www.youtube.com/watch?v=gk-ylraemCk
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Antifragility: Controlled by No One, Trusted by Everyone, and Stronger When 

Other Systems Break  

How best to describe a system that gives financial transaction participants everything, and more than, the legacy system 

provides yet doesn’t succumb to rent seeking power grabs, traditional hacking attempts or trust issues. Well, the fully 

distributed, autonomous nature of this system lends itself to another attribute not mentioned above. 

Nasim Taleb introduces the term “anitfragility” as follows: “Some things benefit from shocks; they thrive and grow when 

exposed to volatility, randomness, disorder, and stressors and love adventure, risk, and uncertainty. This is the exact 

opposite of fragile. It is antifragile! It is beyond resilience – the ability to bounce back from damage. It is beyond 

robustness, which is the ability to weather and withstand damage. Antifragility actually benefits from damage.” This is 

literally the antithesis of the system upon which the legacy banking system rests. Just think of the multiple hacking 

attempts (and successes) directed at J.P. Morgan and Citibank. Think of the European sovereign debt crisis, Bear Stearns, 

Lehman Brothers. These tears in the system fabric heal themselves to become stronger in the public bitcoin blockchain. 

The resilient resists shocks and stays the same; the antifragile gets better. 

The bitcoin difficulty algorithms and network of consensus-based decision making is akin to a living organism that grows, 

adapts and evolves with its environment. It literally improves through adversity by adapting through shifts in difficulty and 

consensus based decisions, soft/hard forks, etc. to deal with the present realities at hand.  

Veritaseum is built on top of this constantly adapting network, using proprietary technologies and processes to allow 

individuals and entities to perform nearly any derivative (or actual) trade of value directly with each other with low trust, 

and more importantly without having to relinquish possession, control, or custody of any assets. We have applied for 

patent protection for this new invention. It appears as if several startups as well as many big banks and tech companies 

have filed patents for inventions based upon similar technology. Let’s delve deeper into this… 

The New Age, 21st Century Gold Rush: The Grab for Intellectual Property Rights 
in Smart Contract and Blockchain Technologies 

 

First things, first – let’s quantify the sum of money that is in question. Veritaseum’s platform deals in value transfer. That is 

not the same as securities, banking or even Wall Street industry. It is literally the exchange of things that are worth 

something. It is literally the largest potential market in existence. This is a page taken from our crowdfunding information 

deck. 

mailto:reggie@veritaseum.com
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JP Morgan, Bank of America, Goldman Sachs and IBM are just a sampling of the some of the largest, most powerful 
and most influential companies that have rushed to file patents in this potentially unprecedented arena of profit. 
From a financial, technological and value perspective, it is literally the second coming of the Internet. 
 

 

Click the video 
to hear 
Veritaseum 
found Reggie 
Middleton 
discuss What’s 
Wrong With 
Private 
Blockchains 

 
The smart(er) money appears to have started filing financially focused cryptocurrency-related patent applications in 
the 1st and 2nd quarter of 2014. 
 

mailto:reggie@veritaseum.com
https://www.youtube.com/watch?v=o7kD9HCFjHw
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Here is an informative cross section of the patent applications from relevant participants... 
 

 
 

mailto:reggie@veritaseum.com
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Of particular note and interest, is the aggression of Bank of America in this space. They have been more active, earlier 
on (save Goldman Sachs with a comparative smattering of patent applications) than any other bank in this space. So 
much so that their applications need their own table to be legible in this HTML format. 

 

Click the video 
to hear 
Veritaseum 
found Reggie 
Middleton 
discuss Why 
Banks Should Be 
Wary of Bitcoin 
Tech 

 
 
 

 
In reading this, remain cognizant that Mt. Gox’s failing stemmed from users relinquishing control of their assets to 
Mr. Gox itself. Again, we return to the concept of cramming Ferrari engine tech into a horseshoe, yet expecting 
unprecedented speed. Patent applications from BoA of particular interest: 
 

 US 20150365283 A1 - Mt. Gox style accounts with key vaults (BofA) 

 US 20150363876 A1 - Mt. Gox style crypto/fiat exchange with float accounts (BofA) 

 US 20150363783 A1 - transaction double-spend risk evaluation (BofA) 

 US 20150363782 A1 - transaction double-spend risk evaluation (BofA) 

 US 20150363778 A1 - directed (wire-ish) transfers of cryptocurrencies from Mt. Gox style accounts (BofA) 

 US 20150363777 A1 - blockchain monitoring for unauthorized transaction alerts (BofA) 

mailto:reggie@veritaseum.com
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 US 20150363773 A1 - Mt. Gox style accounts, including "enterprise" accounts that span multiple accounts 
(BofA) 

 US 20150363772 A1 - private key vaults for splitting up private keys and storing them in separate locations 
(BofA) 

 US 20150363770 A1 - cryptocurrency encoded into a payment instrument (BofA) 

 US 20150363769 A1 - using cryptocurrency in lieu of a wire transfer, dollars in, dollars out, with the 
cryptocurrency as the intermediary; fee in part based on multiple cryptocurrencies, cryptocurrency volatility, 
etc. (BofA; see also <http://insidebitcoins.com/san-diego/2015/speakers#jonathanchester> for possible prior 
art) 

 US 20150348017 A1 - cryptocurrency plus verifiable events via social media (this may be like our L/Cs; filed 
less than one month after ours) 

 US 20150332256 A1 - cryptocurrency accounts Mt. Gox style? with automated reserve rebalancing 
(Bitreserve/Uphold) 

 US 20150324789 A1 - basically multisig where one of the sigs comes from a third party after validating 
biometrics (but this is not what is claimed; Case Wallet) 

 US 20150324787 A1 - wallet security and access control 

 US 20150324764 A1 - crypto bonds (BofA) 

 US 20150262173 A1 - using cryptocurrency in lieu of a wire transfer, dollars in, dollars out, with the 
cryptocurrency as the intermediary (BofA; see also <http://insidebitcoins.com/san-
diego/2015/speakers#jonathanchester> for possible prior art) 

 US 20150227897 A1 - tangible, printable wallet 

 US 20150164192 A1 - hiding keys in real objects like physical coins 
 
Revisiting the concept of shoe-horning a Ferrari engine into a horseshoe, attempting to centralize decentralizing 
technology simply brings us back – round robin – to the vagaries which plagued us with some of the most devastating 
financial failures of our time… 
 

mailto:reggie@veritaseum.com
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The blockchain is capable of mollifying the rentseeking effects of centralization and concentration of power. 
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Veritaseum aims to disintermediate the banking system by congealing the business processes of Wall Street banks into 

software and code that lives and thrives in the cloud, and the blockchain in particular. 

Veritaseum vs Other Platforms 
As you can see from the exemplary charts above, the vast majority of patent applications deal with the relatively 

rudimentary functions of cryptocurrencies and to a lesser extent, blockchain technologies. Veritaseum, on the other hand, 

was one of the first (if not the first) to file for IP protection of purely “generation 3” technologies, smart contract-based 

value transfer and blockchain tech. 

The table below summarizes the key differentiating attributes of Veritaseum compared to other competing platforms that 

have submitted patent applications through the USPTO. This is a very precise point-by-point comparison to facilitate quick 

understanding of how and to what extent Veritaseum is a unique platform in itself. 

Generation 1: Physical transacting in actual coin, payments 

Generation 2: Integration into legacy business & financial assets, back offices 

Generation 3: Antifragile, contract-based, autonomous, viral, zero trust 

 

SN Differentiating 
Factors 

Veritaseum Platform Other Platforms  
 

1 Generation 
 
 
 

Veritaseum is Generation 3 platform 
that allows antifragile, contract-based, 
P2P, autonomous, zero trust contracts 
of value transfer - any value. 

Other platforms are mostly 
Generation 1 or Generation 2 
platforms that are limited to 
either facilitating transaction in 
actual coins / allowing payments 
& transfers or permit integration 
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into legacy business & financial 
assets only 

2 Decentralization 
and full 
distribution of 
assets, allowing 
for absolute 
autonomy 

Veritaseum is a platform for creating 
and cryptographically signing smart 
contracts of value via the bitcoin 
blockchain. It enables users to trade the 
value associated with essentially any 
financial product in a Decentralized 
manner. All users maintain full control, 
ownership, custody & possession of 
their private keys and assets. It also 
facilitates  tightly-controlled asset 
creation and the ability to transfer 
control or ownership of those assets 
computationally 

Most of the other platforms either 
work to approve/authorize a 
transaction request originating 
from a legacy electronic 
transaction system or  facilitate 
payment processing stored 
therein.  
 

3 Unique Platform It is a very unique platform, with no 
peers capable of creating and 
cryptographically signing derivatives 
contracts on an autonomous basis via 
the bitcoin blockchain 

Other platforms are mostly 
similar in their approach to 
facilitate payment or store or 
convert through cryptocurrencies. 

4 Uniqueness of 
invention guards 
against 
counterclaims 

As mentioned below, Veritaseum is the 
first platform in its league, allowing 
transfer, control AND ownership of 
assets via electronic mode through 
computers. It has, to date and for this 
reason, no credible counterclaim or 
prior art from any similar application 

Many platform are very similar in 
their application, which runs the 
materials risk of counter claims by 
similar applicants and a rich 
background of prior art. 

5. Bitcoin vs any 
cryptocurrency 

Veritaseum creates and 
cryptographically signs derivatives 
contracts via the bitcoin blockchain. 
However, notably it can work on  any 
other any platform with a blockchain 

Many platforms can work only on 
bitcoin or their proprietary 
blockchain. 

6. Actual value (not 
IOUs) 

Veritaseum encapsulates the ‘actual 
value’ of any financial asset that is 
traded on Veritaseum, and this is a key 
differentiating factor when compared 
to other platforms. 
 

It is actually like trading $100 based on 
a Goldman Sachs stock versus trading a 
token that represents $100 of value 
that tracks Goldman’s s 

Many of the platforms use IOU-
based, tokenized transactions. 
‘Actual value’ is used as a 
reference for a tokenized 
transaction, but there is no 
exchange of such actual value. 

7.  Counterparty risk Two parties can place a bet on the price 
of any asset listed in the Veritaseum 
trading wallet with practically  no 

Counterparty risk is reduced by 
the decreasing of settlement 
times, but counterparty risk 
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counterparty risk. Contracts are fully 
collateralized and settled via escrowed 
funds. 

extant in legacy systems still 
abound - just for a shorter amount 
of time.Veritaseum virtually 
eliminates counterparty and credit 
risks. 

8. Bitcoin volatility Volatility in Bitcoin is limited to a large 
extent by levering up the exposure 
relative to non-leveraged bitcoin prices. 
Once levers up, the price movement of 
the exposures outruns the price 
movement of bitcoin. Once can also use 
a Veritaseum swap to directly hedge 
bitcoin volatility risk as well as use  a 
token to represent a more stable price, 
ex. USD. 

Volatility in Bitcoin cannot be 
eliminated in most of the 
platforms 

 

How Much Could These Patent Application Things Be Worth? 

The reason why Goldman Sachs, Bank of America, the NYSE (ARCA) and JP Morgan have been so aggressive in filing 
patent applications for the use of cryptocurrency technology in finance is obvious. This is the 21st century Internet, 
but for money and value versus information and data. Just think if one could have patented the Internet back in 1994 
- trillions of dollars of value, and exponentially growing... 
If one were to parse the claims of the Goldman Sachs patent applications at face value and assume they would be 
granted in full, gather the markets covered by these applications and discount the prospective cash flows back to 
today, you’d get a value of over $500 billion. Of course, this is a purely academic exercise, since it is our opinion that 
the GS patent shouldn’t, and probably wouldn’t be issued in full due to rampant examples of prior art. Reference 
“The High Stakes Game of the Future of Digital Finance Gets Real, Real Fast!“. This is where number 4 in the table 
above stands out in terms of these “inventions” as enabling. 
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Similarly, the Bank of America patent apps, assuming they will be granted in full, are very valuable as well. A 
similar discounting valuation yields a potential value of over $900 billion dollars.  

 

Again, as in the case of Goldman Sachs, there is ample prior art and competing counterclaims to muck 
things up. These are possible due to the fact that the big banks are not truly trying to patent new 
inventions, but are filing devices and ideas that appear to be deeply steeped in the innovations of 
considerably smaller and much more nimble shops and entrepreneurs. This is not a novel occurrence. The 
sheer size and culture of banks is often anathema to the type of thinking that is needed to create inventions 
of this scale, uniqueness and magnitude. Alas, invented they have been. There are potential challenges to 
the Bank of America applications in addition to those listed in the earlier section. 
 

 
As one can see, although the DCF analysis shows there is substantial value in being “First to File” for 
cryptocurrency and related blockchain technologies in the Fintech space (explaining why the biggest names 
in finance and tech are all over this race) - actual original inventions appear to be much harder to come by. 
This caveat makes a substantial part (if not all) of the DCF analyses above hypothetical argument. 
Alas, in the case of actual and novel inventions and those entities that were actually “First to File”, the 
potential is extreme. 
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To find out more about Veritaseum, see our slide deck by clicking here. 
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